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To
The Editor
The Times of India
7, Bahadur Shah Zafar Marg
New Delhi - 110002

Subject – Factual errors in the  article “Against the Grain” by Mr. Jag Suraiya published in 
Second Opinion column on 16th May

Sir,

This has reference to the article “Against the Grain” published in Second Opinion column 
of Times of India, New Delhi Edition on May 16, 2012.  In this regard the following facts 
are brought to your notice.

In the said article it has been contended that the transport cost for a quintal of wheat is twice 
the amount paid to the farmer for it. It has also been claimed in the article that as a result of  
high transportation costs and leakages/theft etc for every Re.1 of food distributed through 
ration shops, Rs.7 have to be spent.

In  this  regard  it  is  clarified  that  the  Minimum Support  Price  (MSP)  being paid  to  the 
farmers for procurement of wheat in current RMS 2012-13 is Rs.1285 per quintal. The total 
quintal  cost  incurred  by  FCI  on  Wheat  for  2012-13  (BE)  is  Rs.1822.50  out  of  which 
Rs.1526.25 pertains to the Minimum Support price paid to the farmer and the Taxes and 
levies  and  other  incidental  charges  charged  by  the  various  States  on  the  procurement 
operations.  The balance Rs.296.25 per quintal  pertains to  the cost  incurred on the total 
operations  of  FCI  including  freight  cost,  handling  labour  cost,  staff  cost,  storage  cost, 
interest cost etc. Out of that, cost of transportation (freight) is Rs.46.04 per quintal only.

Thus, the transportation cost on wheat is 1/28th part of MSP instead of being double as 
claimed in the article. Even the total operational cost of FCI is less than 1/4 th of the MSP 
paid to the farmers.

The stocks are issued under the Public Distribution system to different segments of the 
population at Rs.610 / quintal for APL population, Rs.415 / quintal for BPL population and 
Rs. 200 / quintal for Antyodaya populations. These rates have remained unchanged since 
July 2002.



The percentage losses of foodgrains, for all causes taken together, including loss due to 
normal variation of moisture in stocks during storage, as per figures audited by CAG, are as 
under,

YEAR TRANSIT LOSS STORAGE LOSS

2003-04 0.50% 0.28%

2004-05 0.48% 0.19%

2005-06 0.43% 0.16%

2006-07 0.43% 0.21%

2007-08 0.39% 0.22%

2008-09 0.35% 0.10%

2009-10 0.45% 0.18%

2010-11 0.47% 0.22%

The audited figures reflect that the losses are less than 1/100th part.

It is requested that the facts may be suitably published for the information of your readers. 

With regards,

Yours sincerely,

(Saikat Ghosh)
General Manager (Cost)


